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This article takes up the question of whether illegal expenditures, such as money spent to
cooperate on tax evasion, are counted as losses under the Corporate Tax Law.

Applying generally accepted corporate accounting standards, a Supreme Court September 16,
1994 Third Petty Bench denied the inclusion of the loss. Subsequently, the issue received
legislative attention in the 2006 revision of the tax system.

However, the meaning of the revision on this point, Article 55 of the Corporate Tax Law, is not
clear.

This paper examines Article 55 of the Corporate Tax law and Articles 68 and 70 of the General
National Tax Law to clarify the requirements.
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