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The gift tax is based on the increase of the recipient’s assets. That increase is subject to
taxation. In some cases, asset value can increase when property is moved. The gift tax is also
levied in such instances.

When the assets of a family corporation are increased by the transfer of property at a price
significantly lower than the market value, the tax office assumes that the stockholders have
received a gift. As a consequence, a gift tax is imposed on them. This article considers whether
Inheritance Tax Law Article 9 applies only to family corporations or more broadly.
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