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Real estate income has long been characterized as asset-based income or unearned income.
However, the significance of asset-based income is not always clear, and real estate income
should not be considered only as fruit obtained from the property.

This approach affects the nature of the income and its category as well as its tax treatment.
The range of expenses that can be deducted when calculating the amount of real estate income
becomes a problem.

This article discusses a recent decision of the National Tax Tribunal. It described the lending
of real estate, under Article 26, paragraph 1 (Real Estate Income) of the Income Tax Act, as a
series of operations from the provision of the property to its return. Taking note of the decision,
this article considers issues concerning necessary expenses related to real estate income.
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