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Comparison of Earnings Management Models
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e Z OfEE Roychowdhury (2006) & #7%: - T3, Roychowdhury (2006) Tix, &£E€7
VO HHERZEARERZIZOWT, CFO 7 VA% 0.45, Prod €775 0.89, DisExp €7V
038 CTHhbo B, AakBRICHRBEZNSE L2ILM (2011) b BHEREFE A RERIO
fiEiAs, CFO €7V 0.151, Prod €7V C 0.912, DisExp E7)WVT0.224 £ 72> TBYH, CFO
ETNVOBBEINTARE KETEE > T b,

FLwsE RMBHEETIVIZOWTH AMBHET VLRI, TReh2mil e BEMNRYE
L7HEERRDPEON TR, 7V EmBOMEHE, 7 0Ats v ay 7= 71287 2HEDH
RELTCWBUREDSH S, AFRTIE AM /RM OHEEETVICOWT—HGICHHINDS 7 0 At
7va YEBICEEELTTVEY, BRIIFT—Z 1T AHEZTISLICL ST, Z0EVEY]
MEIZTELHD LNk,

3 AM/RM BIEEDORTBHET - EEMBEEE & OHEBERE

AM / RM € 7V THERF S N7 B ORI BRI E 4 12, S48 & B2 MBI & O
BIREIENE S ICF L H 6N TW5, B RM2 1k Ab_Prod, Ab_DisExp x(—1) @ 2 Z¥% 4%
FL7MTH Y, RM3 it Ab.CFO x(—1), Ab_Prod, Ab_DisExp x(—1) ® 3 Z ¥k st L7
fETH 5,

AM BIETFVAZDOWT, FHHEIT T IOiEED 0.000 Th L, Ziid AM Bil€ 7L CiEE
ENTEEEHVTNS729DTHD, ACFO #&HET IV (CFOJones €7 )V, CFO f5IE Jones
ETN) L, FOMOETNVICHRTHERFEIVNSWEHAEH 5, ZOZ Lid, XFE3 THERELE:
$IHIICACFO #&05 2 L THRIHMETNVNOSCTFE DRI 572D THDHEEZOND,

RM 22T, M% 5 o&itisEs (ACC) & OMBIMREITEREVFREZR L TVv5, Ab_.CFO
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% 4 AM/RM {efEOFRBHE (n = 12442)
Mean S.D. Min Median Max

AM
Jones 0.000 0.032 -0.167 0.000 0.143
EIE Jones 0.000 0.032 -0.164 0.000 0.143
CFOJones 0.000 0.026 —0.144 0.001 0.158
CFO f51E Jones 0.000 0.026 —0.150 0.001 0.151
RM
Ab_CFO 0.000 0.039 -0.165 -—0.001 0.166
Ab_Prod 0.000 0.089 —0.490 0.006 0.385
Ab_DisExp 0.000 0.079 -0.330 —0.010 0.411
RM2 0.000 0.160 -0.823 0.016 0.586
RM3 0.000 0.171 —0.824 0.015 0.697

M#E 5 AM/RM 6fF & TREBBIREOMBERE (n = 12442)

ACC CFO Prod SGA Sales COGS Dep  Assets AR INV PPE

AM
Jones 0.835 —0.557 —0.011 -0.049 -0.032 -0.028 -0.180 0.101 0.113  0.105  0.000
EIE Jones 0.831 —0.547  0.001 -0.046 -0.022 -0.019 -0.182 0.121  0.122  0.113  0.000
CFOJones 0.674 —0.353 -0.021 -0.059 -0.033 -0.030 -—0.217 0.123  0.131  0.120  0.000

CFO f51E Jones  0.680 —0.357 —0.012 —0.055 —0.026 —0.024 —0.216 0.145 0.144 0.125  0.000
RM

Ab_CFO —0.583  0.902 -0.101 0.012  0.000 -0.089  0.307 0.163 —0.161 -0.142  0.221
Ab_Prod 0.002 -0.275 0.322 -0.619  0.000  0.307 0.057 —0.064 0.152 0.021  0.135
Ab_DisExp 0.011  0.033 —-0.229  0.745 0.057 —0.238 —0.063  0.047 —0.104 0.064 —0.149
RM2 —0.004 -0.169 0.291 -0.709 -0.028 0.287 0.063 —0.059  0.135 —0.020  0.148
RM3 0.129 —0.363  0.295 —0.665 —0.026  0.288 —0.011 —-0.092 0.163  0.014  0.088

& ACC oHBItRUE —0.583 TH V), Ab_CFO x(—1) x & RM3 & ACC & o#BIfR%1 0.129
TELS LMICEEMEEH 5, D2 L1E, CFO ##E L7 RM 2358 m s+ 52 &
ZRLTW5h,

4 EFILEOLEE

M 6 1213 AM BINE 7 VIS & o THERT S e B IREROBAI K, ABREL 7 o 2 EFtERB LU
X2MERELDHOLNT VD, 7 O RAEFREZERORRMECTHE L BIIER LR L TnD,

WIENOREICBW T, HEREB IO x2 lid INKETHEEL o720 TD2D, WTFhO
AMBHETVERWTY, M2 SNDBEOERFIIREECIRVEZEZHND,

Dechow et al. (1995) ®FE LEOISIEICBIL T, adj_ASales DEH4#I% T 5 L, Jones €7
)V EAEIE Jones € 7OV CHERF SN A FRHEM, B LU CFOJones €7V & CFO 5IE Jones €7 LT
SRt 202 IR OB (x2 1) 1222 0.99 (10610.84), 0.99 (10923.40) T b, 4
ICHRWIEOHEA S %, ASales & adj_ASales D &5 6 DOEHFHEETTVICHEHALTH, AM @
I BB RARKOMEN L RT EEZ BN,

i ACFO OIEIEIZBI L C, Jones €7 )V & CFOJones €7V, B L OMEIE Jones €7V & CFO
[5TF Jones 7 VA2 & 23 OMBIRM (2 1) &, Zh2h 0.81 (4757.89), 0.82 (4887.38)
Thb, BLEOBIEL KT S L, ACFO OBIEOFEIC L o THEM OMHBREIZ R R/ <
%o THY, BARKTHEINDI MO ZsEL S, LzdsoT, AM 23 298 % fv 7z
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M 6 13 BEMZEELFIEEET VL o THONBENEEROIA 2R L TV d, 710 Z&EEHRITH
Rz L LCER L7 a i3 1%KETIHRANICAERE TH L 2 L ERT

G EATIBZIE, ACFO @3> bu— VvORMEIET 5 2 LA, AR OBERMEOMERRIZIIE
HThHrEEZLN D,

X2 7 1213 Roychowdhury (2006) €7 VIS & o CTHEI &7z RM BEOBAK, HBERE, 2
OD2AEFHRBL 2 HE T LHTV 5,

Ab.CFO & Ab_DisExp MOMMIEE (0.02) 2#FHIIE 10%KECTHETHD L OD, ZHL
NOZRRTIIABRE, x2 HE DIZT T 1%KETHEREFHRPITE SN/, 2225, RM O
FZHEIBBOCRAKOER T EEFE L TELEEZ HND, FZ, Ab_Prod & Ab_DisExp M Tik
VB OB (—0.83) AVRENTHY, MFEEMH 2 FEFIC RM IZHWTW ST REMAVRE S N5,

72721, WARARET 5 & STREOMBRED O 2R &3 RR 57— 5 OBH R TIN5,
F512 Ab_CFO 3£ & OMBIBHRA55V b O, Ab_CFO & Ab_Prod, Ab_CFO & Ab_DisExp
O OMBREITENZN —0.30, 0.02 THY, WTNOEELF—AMNO RM % & 52 TWw5 &
A ZD, LaL, HAi%E &5 E Ab_CFO 3 fioo RM 8% & o —FMAvh & <, o RM &
BLIZRLLHEHREL CEATVLWRESS 5,

%P, Ab_CFO % &t RM3 & Ab_.CFO %% F %2\ RM2 OHMBREULIEF ISk & 2146 (0.97)
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BFE T 3ERWERITEOLIBEOSA LR Tb, 7 0 AEFHFRITRRME L LTHER L. a, ¢
FERZN 1%, 10%KETHRAICHEETHL I EERT .

ERLTWA, TOZEML, RM2 & RM3 iZw§1d Ab_Prod & Ab_DisExp D&% %
FBZENDbIND,

X% 8 1213 AM / RM €7V TR S iz AM & RM 048R oA X, HEEE, 2o
AHEFEBIO 22T LDOT NS,

¢ RM ORBEZEHD 1 2 TH 5 Ab_CFO i3, Jones €7V E L OMIEIE Jones €7 )V THEE L
72 AM J81E L OMBIREOKE L, ZEh —0.60, —0.59 TH 5., ZOMEHIT ACFO % #E L
72 CFOJones €7 )V & CFO BIE Jones 7NV TIRRREMENL b OO0, BAGKD S b EADHIE
PIREBIETE 5, BIRENZ L1 Ab_.CFO & & AM 181 L DI HHBIZ, [XE 7 TRINZMBO
RM $815 & O M OMBIRE L D bR E WV,

ZHZERS, Ab.CFO I2L 5 RM OMIEIZOWT 2 DDOBRAEZ 5b, 1 21F, AM &
RM (2364 2 EEDA 2y T4 TEFHIRL TV LWL TH S, B9 121k, Ab_.CFO & AM
R (BREMTRAER) OFEBETELLVAT~YT 1 v 7 ZHBEBRTH b, BEHIIOWT, &7
HOMBEEFE DI L, CFO TlRZWEFIEERTH 5720, CFO OZEIZ L2 FERDOEL (b
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K% 8 AM /RM 50 LB
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IV FIZSHFEHETE TV EFIE DR
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TS 5o KEMFIE & FIRIIEDBIFRIZ O W THHTT 21213, Burgstahler and Dichev (1997) T
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