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Does the Unconventional Monetary Policy by the Bank of Japan Have
the Expected Effects?

Kimiyo KiTAMURA

On April 4,2013 “Quantitative and Qualitative Monetary Easing” (QQE) policy was imple-
mented by the Bank of Japan (BOJ) along with the commitment for the BO]J to expand the
monetary base until the year-on-year rate of increase in the observed CPI exceeds 2 percent
and stays above the target in a stable manner. The new point of this program is to introduce
forward guidance for policy rates. Despite of unprecedentedly powerful monetary easing, the
price stability target of 2 percent has not been achieved. This paper provides an analysis on
overall macroeconomic effects of the QQE by observing developments in every related eco-
nomic measure. The analysis suggests that 1) QQE flattens yield curves; 2) the conversion of
deflationary mindset has been delayed; 3) QQE has unevenly rebalanced portfolios of each
sector of the economy; 4) Extremely low interest rates have increased internal reserves of the
firm sector.
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