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Economic Value in the Income Tax Law to Affect Insurance Products
of the Low Cancellation Refunds vol.2

Katsuhiko SAKAI

The valuation of life insurance has been a huge argument for a long time. The core point of
the argument is “what kind of criteria should be applied for evaluating the life insurance?”.
Considering the fact that The Income Tax Law does not have the concrete text for this matter,
the National Tax Agency issued Regulation to deal with this gap in the law. According to the
Regulation, the life insurance mast be evaluated based on the amount of its cancellation re-
funds. However, much attention should be paid to this matter because there still remains a
huge doubt on its validity. In this paper, the validity of this evaluation method mentioned in
the Regulation will be discussed.
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