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1. ZL®IC

2007 FEDOKENC R HHEEMBREIL, V77 T4 2o — U MEEZKE BEELSHE,
ZOFER, 2008 FEOKERFHEEHIT) —~ >« 7T —XDffE (V—~r-av)
EHMETHMRN R ERGEKA S X T Lz, 100 FiI—E & b EbLDn Z OBREN A
BRNNEIL, B2 TICIEE L PERERFICHLERREELZ L0 L, #HRZES < R
ARBUZBadL 7z,

H k) EAEEATY & AR 2R TURIC R R A H LIT U niz 2007 4, 1H
EoOMESFAEZESIT, EESHANERFHS (International Accounting Standards
Board, TASB) &, 2011 4F ¥ T H AU L [EHEEEEDENEZMRET 5 Z LICEE LT,
7~ ARiUT I, EERM S A JEE (International Financial Reporting Standards, IFRS)
%, 2015 4EF721% 2016 TR HI 52008 9 2, 2012 EIHWIT 5 & L T8,
2011 4F 6 A, HAAREMY KE (4% 23, IFRS Ml oR 2 RE L B8R Lk,
BURE AT b &Rl T X IFRS O iEE AR 2 AR L TR 6T, HHTED 2015 FF
7213 2016 FFEOFRHIE M X, HEERICRESN LR TH D, IFRS ICBWTIT, EEL Al
Ol BO CEETHY, V—~ > - T a v 7 UK, FHFFEORZEES N7 7 —X
TyZankolb, WmilEAEHOYRICH DL RN THDL I EIETHDRNTHS I,

IASB (2 IFRS (28T 5 TATFAfE (Fair value) | OFIEICE LT, 2011 4E 5 A (T [E

UORFEIL, K¥F (2018a) 2 8 A X—R|ZL7z, 201341 H 26 DB?H&@ [CGSAEIT—] IR LEHEDREE
WEIS, FEROMEMZTNEBELLZLDTHD, Lo T, HEMICHE R mE T it,e< S A
va IR LT, Ty AREBMNICEAD I EEHNE LTINS,
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WA LTSS 13 5 TATEMIERNE ] 2R8K L7722, T E TIIAEMFERE DR
W, BHEHEIC L > TART YR’ H o728, IFRS % 13 B I3A EMERE & BIRORE
b5 LIk, MHEHEROLEEELZR LSEL 2 LAEREATHD
IFRS %6 13 BOERICL D L, TAEfGE L X, WERIC Téﬁﬁﬂm%ﬁ@%ﬁf&
WHBNZ BT, ié%%miﬂ?‘é:kc:iofi TELD Th A O kg T AL BT 5
COIKEA D) THAIMKEE VD |, ERIFT TR LD TH DA, ERICEAT DERIC
. TRTORERE - AEMNER AL SBHBRTS CHREI SN TV b Tidnd nw) HE
RREEZES, ZZCIFRS Tk, 79 v 7 « v a—L X« 72 3 Vil T gk
RINDEH%, 7 74TV ARTHITBIT 2 EEMEEET LOEHHRD TN D,

ARGTIE, TAENRSME) Z2HET L7208, 77 A F v AOMEFEET L2 AN D
B, —MA 7Bk O BEAUZ DWW TRETT 228, RiICADRNS, 3 HFEIC OV TH
BEIZLTRBEW, — BT 7 A4 T AO5BHICB WL, TAEME] Tid/e TAE
T ifE (Fair market value) | & WO FHEEZHA WD, ZIULT 7 A F 2 A OffifEFEARER
ISR WT, TH) BRERBEWRERFOZ L2 LTS, sHlERIC X > T i)
DR OBEWRIIHETRR D, 774 T v ACBT HAEN MM L 1%, FHICS X, T
RO E EE&%‘%%E’J%%T“ ) %&Ewiﬁ%ﬁhfﬁ&%l*&éﬁﬁfrﬁj Th b, KfTix
77 A FUAFHMERICRT D (1 OBKREARE X T, BEEZED D,

2. ATEHBMEHEICRIT 5 DCF OB R

MEZHEE ST D7 74 T AFIEE, RES BT T o007 Fn—=Fndbob, —2iF
H[5] % v v 2 7 m— (Discounted Cash Flow, DCF) T, & 9 —2l% VU A7 ikl

(Risk Neutral Valuation) {5 T®H %,

DCF EIIEH TIES VWO TV DFEEFET, HlAIXDCFIEIC L2 FE T v Y=y
FOFHETIE, ETREROIFHEF v v a7 e —RAML NG, ZTOF vy aTa—
DRV ITEEN R D THLN, MEER—ETHLLEITRV, KICEMEHY v
v Va7 — 2B EICE ) BIKRIEBHEEIND, TFROF ¥ v a7 e — IR HEE
DT, TG TSR A7 ZRFoF vy vayn—ll8RENDL ) X —r &, fEROR
TIENE Y A7 % W T2 i@ G070 B 5|28 & B in -, — RIS, EAREEALHSE 7 /v (Capital
Asset Pricing Model, CAPM) 3% ~X—2(Z, URARZ7 D& (B) &V RT O EHEE L.
LAV y VERBEEE T, MERHEARA2 R N (Weighted Average Cost of Capital,
WACC) %GR T2, HEBEICAFEH Y ¥ v a7a—% WACC THIV 51T, BUEAE
EZEHT 5, DCFIEIEMELDOTIRAS Aotk £< 0FEBFEEIL, DCF ik
2 K DR AN A EE T M E O HEE B 2 18I 2 & AR LTV D,

2 International Accounting Standards Board (2011).
3 Sharpe (1964), Lintner (1965), Mossin (1966).
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L L7225 DCF BT X 23l L A Y IC A ETT R EOHEEM & 172 25725 9 D,
I TOBEMETHZ LIk T, AA UV 2LV TEDREA D,
ME WL, 5890 T8 DCF #fl L 72 fliks 2, #EA T I A I 92 )
LHALVEWERIUZEDIBALG L TRWIRY | 580 FA DCF 7l L 7= ffits & 2 D £
FMAMOKE L LTI AND Z X 2WEAS, TOEMIIE—IZ, £ FITL5EEN
POBEMRABL VX vy a7 —0METHD, HEEOEED LY IZ, FHkox
Yo aTua—RNHETHDLEAREDLLDERWT, VAZBEDRRDOF v v a7
LT, B FEEVWERRET D Z E3mo THLY, 72 & X EEMMETDH,

HABIIET 740k« VAT BIFEET D L, FESCLOFM T, FERO A FEN I RRT
WS, IS U CHYNIKIGT 2 2HEOREN D, FROF ¥ v a7n—lt K& R
FEMEIMZ 5,

B _OMBERIL, BISROWETH D, CAPMIZ L2 BT W% 5 AR O B KA
T—HERWTHESND Z ENRZ VN, 22 i)17ﬁ>~m&b\9ﬂﬁ%‘®fﬁm7ﬁ>3@é
Thbb, SHEOFERE LRE - WEBERIUE, BE GEMR) & FETm Y= IR
b2 RROBIM, ZHORNEVWIRETHD, UL AREEMEIHE I LT
LBUIE, FYRBEL AT EITMOTEHLWEAS, E/o, VURIFHIOREEL 0D
BisR— b7+ U AORAE LT, —NIC TOPIX <° S&P500 7 & O IRHlifa 8N &
A Ty 7 ZARHAWSNL 2, 2 IS bR T 2R FEET 2, T72b b,
CAPM OHGRMARHHR— b 74 U Ak, B2 Tixie<, ﬁ% REYE, ZOfthd &
WEYV R BEEEFLLE NI ZEThHD, MR EERDO D ¥ —1Tid, —NICADMER
BV, o, TAED LS ICERZRRHTFRER & RO E S50, )x&ﬁﬁ®%@k&
5R%T P74 VFCEEN TN LT, BEVRAY - TLITLAOHEIC, KX
BBEE LT DT ARRERRE WV, HIIW ) & BIEEB CESHEES N TV A HEEMIX
BOEERES B TWDARENRENENS 2L ThD,

FRROMERIT. HIBRET 7 A F L REFREIATEEMTEL2LTHLIN, LT
23k~ % DCF VEIZ 31T % RHe V546 ORFER O E I B4 5 B A I > W TIE, EB R

FFEALEFE SN TRV, DCFIETIHE, v v a7 —0EEMICRED b,
VAZIEFIGIRICKBS N D, ZIUTRED Y ¥ v v a7 0 —ORFREERD, BIFHE
EHRNCEARHTHDL ERELTNDEZEIZELY, LER->T, Fyrviaryn—(C
RN R B L RETHER D S 554, DCF I TIHIE L -l T& 20 &0 5 TRA e
REDLOLTAREERH S, 4%;1%0)%47\%/17[1 WZIEXI BRI 70 B % 5. 2 5 DI, T2
EXFFEET Y= T ER. WO, M, JER, BGEREZR L RPLUS X o TR
RPN EDDLRERKTHY, FEOF Yy v 278 —TIE, 774k VAT
M ERORSTE, R, R ERHITONS, IDICEVIEHEIZF Yy 2 TR
—ICRER RIT TR E LT, b BHcE 20D EE 25,
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2.1 DCFIRIZBITBF ¥ v =7 a—DHERFiE L@ RE5 %R

B v v a7 =03 BtE 2oL  DCRIETIFELSFMIicE vnbEnn®
DTl ERIARIz, TS DIERFE A2 FEoIZ o, BRI ER LD D Z LI
T2, TNTIXZOEEILENLS BWEA I D b LIERFMEN S o TH il 2 E5] 503
HMBRGAEHEVEDLLARNARL, DCF il T, M % v v a7 n—0EdHtts
FHUEERITT MBI RS L, ZOMICBE LT, 1 47 BRI
D, A ATV a AMIiEADOFHE 2@ L TERLTAH LI,

BRRFEIE LT, 7997 « va—X - FFMILDBa— « 7 g OfikEE
MizE x5, M2 0.5 4, B 100, Y X7 EFIN 5%, R7T 1 VT 45 30%,
IFREMERSAS 100 o2 BE, 7F v « va— AR« EFMILDa— « 7 a i
i, 9.6351272 5,

TT v e va— X BT L, VR PR Tl AT o TV D DT, K E
HRROWFFY ¥ — v Ll edls=E, Ebo 6 X7 & ThDH, —J7. DCF FHfin
HETL2OIFREOMRTHL, BEOHRATIE, BRBRRLIYRT - T I T AREK
INDHOT, WERFBIRIIEY A7E&FLVEENLOICRD, ZOa—) - F TS g
VEBEOHRTHMLL S, ELWEEMAE 9.635 12725 THEAREFISIHE) TEnbn
IZ72 5725 9 D,

REDOMTINCIB T 2 IREERRICEREND Y ¥ —2 | TRbbEu2Es£Ix, 156%
ThdEWETDH, LIy v a7a—0OIENFMEN DCFIEDORHEIZH £ 0 H8E K
FE W h, BEOHRICIENTY, a—/b - A7 v a U ERIHET 2 E ) R E 5T,
JFBEMADOEISIR 15% & SIFEEDLL VT TThD, £22Ta—L - 47 a rOif
B L <, BRADOERHD & — v LHBIFELZFI XK TEDL LI, 7Ty 7« va—
LR e BFTUNEMHRE T HMREBREZR—XIC, BEoTF e« v Ialb—vaiikb
FHIET VAR L ToITT 5,

FEEMRROBF) ¥ — 2% 15%IC L, A7 v a Vlilgn 7o vy - va—nX -5
MR DFHEAE & A U 9.365 12720 KO ICHIBIRA RS 5L, B REFIZ, 63.22%
127207, HLMT, F¥ v a7e—odEdFtEid, ELWRHIEEZ EET 5720 08
BieES kA RESEZDLEEVRHDL EMMSTHZENTELS, ZoKkRcTE RS
N5V Z =1L 15%7%O T, @FEOFEEZHANT, BlE (DCFiE) oftftca—n - 4
Tva v EIELSIHET 2078 U A7 R AEG IR A HET S 2 LiE, IHEARERT
bHEF XD,

LTz, ZOT7 Yk Fewx— e a— e AT a O T XD THE
KRR DT, DCFENHWONDBEH O — AT TUTEL RV LivRW, 2T

L AT a VRO T, EEC T T Ttk 205 2 ERZ 0 ARETIRIH 2 HRICH
W,
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WA, HERRED AN L | ﬁﬂ@%%+@%#%% 95, TITIH, FEAERTD
FEHM A E OO, BB KL %@@ﬁﬁf%ﬁ#éo

2.2 DCFiEEvIalb—yarynEFR

T TRz L H iz, —#%H72 DCF 1EI12 L 2#iEREME (Net Present Value, NPV)
ST, FROF ¥ v v 27 —2EENICEELY, ZRO6DOF v v a7 —f
ORFERMEICBE L TiE, V27 EEHIGIR (@ WACC) THIGT 2.

— 5T, fFEROARMEE X v v a7 a—FERNR LD LR LT, fLEE AT
ZBESE (BT hr I ab—ray), BUEMEIZE V51 < & FEEB AL
TN TWaNn, ZoHRAE, FIBIELE L TWACCEHAWD L, ¥ viaTyn—LE5
ROWMHICY X7 2 _BITHELTLEI>OTHETH L WO RN %5, £ T [H
FEOMR] OF vy viavn— v Ialb—arTh, BYRZEFTEYFIZ LR
IR<ATONTWD, RELTINIE, BURTFIT A RAEFRDHEAI N, T TIL,

EBFRICLERIZL, DRPDOTRIABAOND LI TH D, KiFEOETHLE - &
Ral—var s EFTAEANTERLTAL,

—RCEFE T 0 s MIEMICHED Z LD, FHEBIF A 10 4EICEIZ L, BRI 23
BHEX vy 270 —ThdERELT, ZOMRREREY 15%LT5, &HIZ, 20X
¥y a7 ue—0@EY ) A7 FEFEGIRITWHARER LM T 16% 7T, # Y X7 &%
5% &35,

FPEF O NPV SRS, ¥ v a7 o —| IR HEMEN R WIBE OBUEMiE % 3
HLTHD, FEEERZ2NDOTRI T4V T 4130 THY, 7 Ab 1 TRY, F
oo Fxvvagu—0) 2= ETRCT 247 g UHIIFTFEELRVWO T, 1T
it % 012 2, T72bb, ZOHE Ta— itk PHEMF v v =27 —0BfEM
EZ2RT, Frvia7a—ORERLEFIRNRFELROT, BREVRE, Fyrvyia”
o — OBEAMEE. FIHIME L [F T 10012725,

)’Z&’n“i?:f4 V74 &2Puanb bif T, ¥y v a7 —ICRMEEZMZTON LT

FIBIRIIZOEEROT, ZHICY AZNEEINDZ LICRDEAI D K 11X
#/7w§%1%ﬁ&b\%kyv:7m~_K%%ﬁ%%tﬁfﬁﬁmﬁ%%mbt%
RETI72LEbDTHD, ¥y via7ua—0) AP/ 2TH, HEMEZLED S
RN ERHBRICATEND, ZHUIVRINR, Frv v a7 —0#fF) Z— %230
ELTHHMICRAELTBY, ZOHHBENERENLTH D,

5 #il 21X, Laughton (2007),
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HLHEEDY I 2L —2 a0 T, Frvia/n—2REEMLSELIZY T, &
TR PR % 5 2 BB BN > T2 5HE 1%, HI1E° WACC (L@ 1 22 F 5 R Tl
{72 %, FHEIMEI HORCIER e EOPIRZRRE LoF T v a VITRLT, 72L& xid.
BlaLax bl b, v v a7 —0MICREIRERICIE B E 52 %, BLE
OB IT AT v a v OEIBIROFTELLIZL ST, Fx¥ a7 —0AmnIERER
REBEZTLHE, VA - 7aT7 A VRREDZ O WYRESIRLEDD,
ZORIZELT, ET A LTEEMZ T, BEMIZERLTAL D,

BAAOHNEL D o, MMM E 1EL 35, £, WSR2 54 % |
REEOEIF Y yia A Tn—Lhl L, T LT 100 DEFH= A R AED
H2bDET 5, 6T, M LTE, BEREEonNd LT5, ZHudFryia”r
a—amo L) (Rl #Ho%. THS) DIRnH D, K31E, mEE1%., "77 4V
T4 30% T, BEELLEX T, MHROX v v a7o—00f GEAERSE) 2HL-bOT
b5,
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BRBLD FAE T IR R 2B R AR TEN D, ZOREDHE, Fxvirayn—|Z
FHEREMEZFF T, FI512 16% T, BUEMEA RN L7Z@ER®, 4D 7T 7ThD,
FTTIZEBELLLEL DI, BERODOGE, v v a7 e—OREEEREGE-TH, H
Rz s & L7t A2 0 A0 1272 2 0 CL BUEMEIZZE D 57220y, L L, FIZRICERRL
SNB &, BTG AAICIERRA 7250 8% T L, RREFEMEOHIN & 451, BIFEMEIX T
NoTWnL, ZHE, Frvia7a—DURT « a7 7 A0, BB X > TIEXFR
BT D720 Th D, YRR E, @MURESIFEL Y AZIUELTEDLSTL 5, T4
bbb, HEOVI 21— a3 THHITHrbb T, MURE 5 %L WACC TiEia<
720, @O DCFIETIXIE L FHIiCE 222 & 2 ERT 5,
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M4 Fxvia7o—ORHEELBE

RET AT EREICLDRIEEE

ZOWE, Y R GRIBREY RBIGRIEA S BEOHRDL I 2 L — 3 T,
F LEREREDNRT A—F —~HIZBREDO LD T, VA7 RSB STV, R
ELT, BB R E&HMEHWZE LTH, ZHULY A7 PNEHE TRV, BIED
HROIERAFMEEFHF OV A —F v v avn—%, Y 27 &0 TE Y 5 -EIZ,
AEFEL & L COEKZRD D OIFEHTH 5.

2.3 K VEENRET L TORH

AT 2 a— « 7Y a VEHMEET VD 7 L— 2T — 7 & FW Tl L7273,
WIZLVBERNRET NV TELZLTAHAL D, T THEKE (2018b) THEFE L, S
EFHEET VA2 RS, ZOREMERALET VI, EEROMBREL X—R 2 LeEY
THANE I ab—Tay s BTAT, K &SRB T D IR BRI Y X
7, 2 U ORISR T 2R IK e GEOBRIRELZ, 7LV T MK TE
Do I HIT, MEFHMIC K & 2 EE RFTafoMEEEE LT, REWRL 7774
—Hr e L D—>TH 5 Cox-Ingersoll-Ross (CIR) EF/N6&FAHIAI, XA F I v
IR BRI AN A 2/ ESHETNDH DT, —#tHy72 DCF Gl 5§25 TR K0 b,
XD MITBENR D TH D,

£ 11, K (2013b) THRIRAFX T4 XL [HEOMBICRIT HEERE) 0T
NERWT, BIBIRLEABRELEZ T, 781 HT100 [ Y ©— k L7 SEEfE L
L CREMiEEBE LR Th D, BEOMRICIIT 572D T, RESEKATN 22 A1
FEMEAAE LR O DCF Al L W2 5, YRR 5. IR B D &AM ED
TRY . ETEABLREN TN D & REMPEIT EADZ ERRTTNS,

6 Cox, Ingersoll, Ross (1985).
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#1 EABERLEGIRIC LD DCF /37

po— EABE
35.64% 30% 25% 20% 15% 10% 5% 0%
1% 706.71 737.63 768.26 795.64] 821.06 853.62 881.59 914.42
2% 523.95 548.78 569.75 589.35 609.56 631.88 654.03 674.00
3% 389.21 406.07 421.86] 434.99] 453.50( 468.96 485.25 501.78
4% 287.78 300.68 312.27 322.91 334.88 346.72 359.43 369.87
5% 213.43 221.45 231.43 239.56 248.41 255.97 265.55 275.41
6% 158.21 164.42 171.92 177.51 183.90 189.48 196.63 203.12
7% 116.94 121.98 126.49 131.75 136.00 141.09 145.57 151.06
8% 86.45 90.44 93.86 97.47 101.19 104.73 108.12 110.99
9% 64.07 66.99 69.48 72.34 74.56 77.63 80.23 82.76
10% 47.40 49.55 51.58 53.51 55.42 57.34 59.22 61.24

FHETMWIM L 30 FE L VI RHICHESD Z b, BY 27 5% 2% EREL T, R
BABLRT, VA7 Pl 21T o 1o fE R 3K 2 TH D, U A7 STk, #Ems|»
TERWVWEWI EFHETIHMET 20T, AETHMECHEMTHY . ThEiEL LT,
#£ 1O DCFHEEME DIEERST=H 0N, K3ITRENTWD, LEX1MLHND
W0, HEBENRKRELS DI EEEERT LT,

F2 BABEL DY A7 LA E R

mYRY BABRE
EF| | 3564% | 30% 25% 20% 15% 10% 5% 0%
2% 555.52| 585.53] 612.58| 637.47| 668.02] 699.72| 728.98| 758.90

# 3 DCF iEDOHEEME

— EABE
35.64% 30% 25% 20% 15% 10% 5% 0%
2% 0.94 0.94 0.93 0.92 0.91 0.90 0.90 0.89
3% 0.70 0.69 0.69 0.68 0.68 0.67 0.67 0.66
4% 0.52 0.51 0.51 0.51 0.50 0.50 0.49 0.49
5% 0.38 0.38 0.38 0.38 0.37 0.37 0.36 0.36
6% 0.28 0.28 0.28 0.28 0.28 0.27 0.27 0.27
7% 0.21 0.21 0.21 0.21 0.20 0.20 0.20 0.20
8% 0.16 0.15 0.15 0.15 0.15 0.15 0.15 0.15
9% 0.12 0.11 0.11 0.11 0.11 0.11 0.11 0.11
10% 0.09 0.08 0.08 0.08 0.08 0.08 0.08 0.08

T HIGIERDR 2% OREIC BHEEREN SO D, THUTHEERROFTMICIIT 280 ) 27 OHSIkIC L5,
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Ko, BIBIENRKREL RNTRDIFE, IRAT ISV TOEAOBHEYKREL 2D
DHRDH%, DCF I THW D U A7 iRk HEIGI R, 20ER L, LTHEY 27 &5
LU BHREVE, RICEND 5% -7 L7=b, DCF#-liL 60% L 7o ¥ — 77
AT LTWDEZ LD, o, FBIRIZETIEROD, BABENRKEL R, *
Yy vaZa—~OEMHRETE, IRAT ISV TOEEVBRREL 2D, BB, &
ABLERNRF v v ¥ a7 a— I RIETIEMFMEDOF BT, X 4 OFERICHARTT 5 LBRIKT
HOMN. THIEIREEOMBHIEL, EEZEBEL TS LEZLND,

8. AEMHBHMML U R 7 hr 3l

FROFEF ¥ v a7 0 —( TR B E G2 2 BRIZERBLLUSMC b EZ < H Y
—f%#972 DCF 3D & 512, FEZAET 5 Z L id @y Cldieyy, —5 T, U A7 h
SRFAESIE, FERFRAR R v v 2 7 — THEYNSIHE T 5, 22T, U A2 RALaF
WL L. AIETSE & OB AR T D,

8.1 Y AR HPLFMD Y TNRH] : T a AiHEIENL B2

BRAMIZEAE 256 RV T, 1 HIH2IC 20% L2350y, D 0NE20% P00 EL BNEE
T 5, OF VML 1 HIHEIZ 30 RAd, HH0E20 Mvichksd, ZOHMOEY X7 4
FIR 5%72o76, 1 IBICATHEREERT v K « F - v X —Da—)L « 7L 3 v OFfifl
TN B4 9 D,

T bW e e R —l2D T, FHEMBIT 25 KL THD, KRN 30 FLZ BB oA
W, ATV a v BITETDLIZEICE ST FAERBLZENTED, B2 20 FAICTF
Dol GBI, ATHELRZVWDOTO THD, LEEn->T, MBI 5 D L) IcRKED,

X5 A7 a  AEIEW 52

i (S,) =$30
F 7y a AfifE (C) =$5
A (S,) =$25
F7 v a Al (Cy) =2
Al (S,) =$20
F7 v a AfifE (C)) =30

ST LHkERY LT, 3 2 HfiA Y a— b E A K= b7 U (S,-2C,)

8 I F UV E IR D,
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EBEZTHELES, ZOR— 74+ V40 1 BEOMEIZN S22 57255 h, B -
A LSE, BRRoMifiiid 30 Kz 22, va—hLTWDdATva vpMiflishsd
DT, 10 Fv (=$5%X2) OEEEZWED, LEaBn->T, R— K7+ U AOffifEiX 20 K
W25, W, BN TR 28BE, A7 a VITHES R, 7Y 3 Ik BRI
2V, BRI 20 A2 DT, R— b7 4 U A OffEIX 20 RVICR D, K 61XZ DR %A
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Fair Market Value and Financial Valuation Methods

Kaoru ONO

Abstract:

In this paper, potential problems of the representative finance valuation methods (i.e.,
DCF and risk-neutral valuation) in relation to fair market value estimation were
examined. With regard to estimation of fair market values, DCF method has
theoretical as well as practical problems, and therefore, it cannot be considered as an
estimate of the price on which buyers and sellers are willing to trade in a free and
competitive market. On the other hand, risk-neutral valuation provides an estimate of
the arbitrage-free price, if the conditions of “the market” are met. Since an
arbitrage-free price is the price that sellers and buyers with different future prospects

trade willingly, it can be said that it is the fair market value.
Key words:

Fair value, Fair market value, DCF method, risk-neutral valuation method,

non-symmetric cash flow valuation
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