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What Is Done Cannot Be Undone: An Irreparable Risk Lurking in 
Expected Return Forecasts of a Pension Fund’s Stock Market 
Investment 
 

Kaoru ONO 
 
Abstract: 

In relation to the debate over the basic portfolio asset allocation change of the GPIF(Government 

Pension Investment Fund), a risk lurking in the expected return forecast of a pension fund’s stock 

market investment was examined through bootstrap simulations with a simple fund management 

model  using the monthly data of the Nikkei Stock Average over the past sixty some years.  The 

simulation results show that there is a possibility of an irreparable risk lurking in favorable 

expectations of a pension fund’s stock market investment. 
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