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**************** @Summary

Under accounting standards for corporate tax, a prepaid expense is a cost that corresponds
to the profit after the next term. It cannot be applied to the financial loss of the current term.
Despite this, deals within a one-year period are able to take advantage of a notification of
the National Tax Administration for financial loss. The NTA contends that the basis of this
procedure is a key principle, but that approach lacks a legal basis. The question is whether the
principle is consistent with the corporate tax law. The article examines the handling of short-
term prepaid expenses under corporate tax law.
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