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Income tax law includes a system for national tax collection by imposing a withholding
liability regarding income such as interest, dividends and salary.

One problem under this system is how overpaid tax should be dealt with when a transaction

regarded to be a withholding target is cancelled.
The main point in the discussion is whether withholding agents should charge the same
price as the amount that taxpayers overpaid to the government or, by doing final tax returns,

the taxpayers themselves should charge the same price as the amount of tax overpaid by them.

Withholding tax related to dividends canceled due to reconciliation in court will be discussed
based on a case in which the national tax tribunal ruled that a demand of repayment would not
be accepted although application procedures had been properly performed.
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